
ARTICLE 7. 
LOCAL HOSPITALITY TAX 

SECTION 6-1-700. Short title.  

This article may be cited as the "Local Hospitality Tax Act".  

SECTION 6-1-710. Definitions.  

As used in the article:  

(1) "Local governing body" means the governing body of a county or municipality.  

(2) "Local hospitality tax" is a tax on the sales of prepared meals and beverages sold in establishments or sales 
of prepared meals and beverages sold in establishments licensed for on-premises consumption of alcoholic 
beverages, beer, or wine.  

(3) "Positive majority" means a vote for adoption by the majority of the members of the entire governing body, 

whether present or not. However, if there is a vacancy in the membership of the governing body, a positive 
majority vote of the entire governing body as constituted on the date of the final vote on the imposition is 
required.  

SECTION 6-1-720. Imposition of local hospitality tax.  

(A) A local governing body may impose, by ordinance, a local hospitality tax not to exceed two percent of the 
charges for food and beverages. However, an ordinance imposing the local hospitality tax must be adopted by a 

positive majority vote. The governing body of a county may not impose a local hospitality tax in excess of one 
percent within the boundaries of a municipality without the consent, by resolution, of the appropriate municipal 
governing body.  

(B) All proceeds from a local hospitality tax must be kept in a separate fund segregated from the imposing 
entity's general fund. All interest generated by the local hospitality tax fund must be credited to the local 
hospitality tax fund.  

SECTION 6-1-730. Use of revenue from local hospitality tax.  

(A) The revenue generated by the hospitality tax must be used exclusively for the following purposes:  

(1) tourism-related buildings including, but not limited to, civic centers, coliseums, and aquariums;  

(2) tourism-related cultural, recreational, or historic facilities;  

(3) beach access and renourishment;  

(4) highways, roads, streets, and bridges providing access to tourist destinations;  

(5) advertisements and promotions related to tourism development; or  

(6) water and sewer infrastructure to serve tourism-related demand.  

(B)(1) In a county in which at least nine hundred thousand dollars in accommodations taxes is collected 
annually pursuant to Section 12-36-920, the revenues of the hospitality tax authorized in this article may be 

used for the operation and maintenance of those items provided in (A)(1) through (6) including police, fire 
protection, emergency medical services, and emergency-preparedness operations directly attendant to those 
facilities.  



(2) In a county in which less than nine hundred thousand dollars in accommodations taxes is collected annually 
pursuant to Section 12-36-920, an amount not to exceed twenty percent of the revenue in the preceding fiscal 
year of the local hospitality tax authorized pursuant to this article may be used for the additional purposes 
provided in item (1) of this subsection.  

SECTION 6-1-740. Cumulative rate of local hospitality tax.  

The cumulative rate of county and municipal hospitality taxes for any portion of the county area may not 
exceed two percent, unless the cumulative total of such taxes was in excess of two percent or were authorized 
to be in excess of two percent prior to December 31, 1996, in which case the cumulative rate may not exceed 
the rate that was imposed or adopted as of December 31, 1996.  

SECTION 6-1-750. Local hospitality tax revenue upon annexation.  

In an area of the county where the county has imposed a local hospitality tax that is annexed by a municipality, 
the municipality must receive only that portion of the revenue generated in excess of the county local 
hospitality tax revenue for the previous twelve months in the area annexed.  

SECTION 6-1-760. Ordinances prior to March 15, 1997; calculation; revenue.  

Notwithstanding any provision of this article, any ordinance enacted by county or municipality prior to March 
15, 1997, imposing an accommodations fee which does not exceed the three percent maximum cumulative rate 
prescribed in Section 6-1-540, is calculated upon a base consistent with Section 6-1-510(1), and the revenue 

from which is used for the purposes enumerated in Section 6-1-530, remains authorized and effective after the 
effective date of this section and the enacting county or municipality is authorized to issue bonds, pursuant to 
Article X, Section 14(10) of the Constitution of this State, utilizing the procedures of Section 4-29-68, for the 
purposes enumerated in Section 6-1-530, and to retire such debt using the proceeds of such an 
accommodations fee ordinance and the pledge of such other nontax revenues as may be available for those 
purposes.  

SECTION 6-1-770. Remitting tax to local governing body; frequency determined by estimated average 
amounts.  

The tax provided for in this article must be remitted to the local governing body on a monthly basis when the 

estimated amount of average tax is more than fifty dollars a month, on a quarterly basis when the estimated 
amount of average tax is twenty-five dollars to fifty dollars a month, and on an annual basis when the 
estimated amount of average tax is less than twenty-five dollars a month.  

 

 


